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IOWA STATE TEACHERS COLLEGHE,
Placement Bureau,
CEDAR FALLS, IOWA.

Miss Vera Petersen

Dike, Iowms




PLACEMENT BUREAU
IOWA STATE TEACHERS COLLEGE

Cedar Falls, Iowa

M  Vera Petersen 6-18-38

Supt. W.G.Donley,
--Municipal--Schools,-Hobbs,;New---

Mexico
as teacher of Grades 1 and 2 Salary $ll40—1380

Make application for a position to_

The Placement Bureau has recommended you and HAS MAILED your credentials.

Kindly inform the bureau AT ONCE of your action. Also, inform the bureau
AT ONCE, if you obtain this position.

Form 9 (over)




We need more photos at once., Sent the last one
with this nomination.

Selection of teacher will be within two weeks.
Please make your application very complete -

give full information regarding training, experience,
personal characteristics, etec. etc.
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LOSS AT DIKE
NEAR $60,000

No Federal Deposit
Insurance.

(The Register's Towa News Servica.)
GRUNDY CENTER, TA.—
The Dike (Ia.) Savings bank

closed Tuesday after investi-
gators uncovered shortages total-
\ approximately $60,000, accord-
ing to Anton P. Lorenzen, vice
president.

Ben H. Filetcher, 49, veteran
cashier, was arrested on a county

attorney’'s information charging
that he committed embezzlement
by lending $17,000 to himself,

“This loan, made Mar 17T, was
not authorized, officials said.

Estate Funds,

F. C. Jacobson, Cedar Falls. Ta,,
attorne and a director of the
bank, said between $38,000 and
$42,000 of the shortages involves
bank funds and about 318,000 con-
ceins estates and other funds han-
iled for clients,

It has not been determined, ac-
cording to Mr. Jacobson, whether
the bank or some of the clients
will be required to stand some of
the reported losses.

Funds Partly Protected.

The estate funds are partly pro-
tected by the American Surety
Co. and by the TUnited States Fi-
delity & Guaranty Co., Mr, Ja-
cobson =said.

Mr. Lorenzen said the bank
Tuesday went undeér the provisions
of Senate File 111, an act of the
1933 legislature providing for or-
derly ligquidation of distressed
banlks.

He said deposits were not pro-
tected by the government's Fed-
eral Deposit Insurance Corp.,
but that Fletcher's hond wun-
doubtedly will cover some of the
deposits,

| Federal deposit insurange is
o o banks, except
those affiliated with the federal
reserve system, twhich includes
ali national banks and some
state banks,” The federal insur-
ance costs about one-twelfth of
one per cent of the deposits in-
sured. )

The bank had capital of $20.000
and on Mar. 31 reported $3356,266
in deposits,

Fletcher's bond as cashier was
provided by the American Surety
Co. of New York, N. Y.

Recovering From Illness.

Fletcher was arrested at the
home of his brother-in-law, Harry
LeFranz, at Hudson, Ia., where
he was recovering from a heart
silment and nervous disorder. He
recently had been in a Waterloo,
Ia., Hospital.

Sheriff M. G, Mamminga of
Grundy county quofed Fletcher
as saying, “I want to get it over
with.” He said Fletcher was
divorced about a year ago and
has one son.

Fletcher has been with the Dike
bank 20 years, nine Yyears as as-
sistant cashier and 11 Years as
cashier,

$20,000 Bond.
—He_ failed to furnish a $20,000
bail bond fixed by District Judge
George W. Wood of Waterloo, and
was taken to jail. He is to he ar-
raigned before Judge Wood here
Thursday morning,

Mr. Lorenzen said Tuesday
night that a new bank is being
organized to replace the closed
one. The new bank may, he said,
take over the closed bank's as-
sets and assume all liabilities,
The proposed new bank would

have more than enough meney to
meet all the reported shortages
when the stock is sold, Mr. Loren-
zen said. Deposits are to be ine
| sured under the FDIC.

A group of workers has ob-
tained subsecriptions amounting to
more than one half the sum neces-
sary to open the new bank undep
federal provisions, he said.

The group is attempting to sell
250 shares of stock in the proposed
new bank at $125 per share.

[Dike is 14 miles northeast of
Grundy Center.]



BANK AT
FOPENED ON
IMITED BASIS

—_—

Depository for New Checking,
Savings Accounts Only;
Fletcher in lail.

BLAMES “HIGH LIVING”;
PUTS LOSS AT $16,000

{ Courier Special Service)

Dike, Ia~The Dike Savings
bank opened its doors Wednes-
day as a depository only, for con-
venience of the community, while
investigations of the alleged short-
ages of Ben H. Fletcher, cashier,
continued, with community leaders
already hard at work to set up a
new banking organization.

Fletcher, in jail in Grundy Cen-
ter, was scheduled for arraign-
ment Thursday.

S, C. Jacobsen of Cedar Falls,
a director of the bank and its
legal counsel, said Wednesday
that the bank’s losses will approx-
imate $40,000 to $42,000, with|
$18,000 known losses in estate
funds.

The bank-opened under senate file
111 Wednesday morning, in charge
of Lee Chandler, Holstein, Ia.,
acting for the state superintendent
of banking.

All Assets Held.

For the present, all of the bank
assets will be held intact.

However, the bank-is acting as
a depository, accepting deposits
for checking accounts, with those
funds segregated from those of the
old bank, Chandler said. New
accounts were opened by deposits
as soon as the bank opened. As
a depository, it will make mno
loans and pay no interest on sav-
ings accounts. ;

Bank officials emphasized that
all recorganization plans have been
abandoned, and that the business|
men are seeking to set up a new
institution.

They expect the old bank fto
be liquidated by receivership, they
gaid.

Approved by Governor.

Reopening of the bank under
senate file 111, law passed in
1933, was approved Wednesday
morning by Governor George A.
Wilson.

Heaviest hit of the estates, it
was said, is that of the late Chris
Larsen, with the loss expected to
amount to $11,000. ' Tho Mr. Lar-
sen died many years ago, the es-
tate was still under administra-
tion, with Fletcher handling much
of its business affairs, it was re-
ported.

Two other estates are said to
have lost $3,000 to $4,000.

Admits Loan Wrong.

In an interview Wednesday,
Fletcher told the Courier he be-
lieves time and accounting will
reveal the shortages far less than
the current estimates. He thinks
the bank loss should not exceed
$16,000.

He admitted a $17,000 loan fo
himself was technically wrong,
but asserted it was made on good
collateral.

He blamed “high living” for his
troubles.

But part of the shortages he
blames on methods used in pull-
ing the bank thru the depression.

The man who was alert and
cheerful in his previous role as

e _nne of Cirundv conntv'e heet bank.




{roubles.

But part of the shortages he
blames on methods used in pull-
ing the bank thru the depression.

The man who was alert and
cheerful in his previous role as
one of Grundy county’s best bank-
ers was haggard and tired from
illness and worry in his cell in
the Grundy county jail Wednes-

Morigage —as--Securi

Of the $17,000 unauthorized loan
charge he faces, he said that he
had given a first mortgage on a
240-acre, well-improved farm north-
east of New Hartford, along West
Fork creek. The farm is worth
the mortgage, and the examiners’
figure of $9,400 as its value is far
too low, he asserted.

The $17,000 item is wrongly in-
cluded in the $40,000 shortage, he
asserted. So, he said, are a few
other items.

He traces the beginning of his
manipulations of funds to unusual
efforts to pull the bank thru the
depression. In the beginning, he
said, it was all directed toward
saving the bank.

Induced to Return.

In 1933 he had resigned to take
a federal land bank position, which
he handled for a few months, but

directors did not accept his resig-
nation, and induced him to return ||

in September of that year.

With a banker’s distaste for
the phrase,  “unsound banking,”
Fletcher demurred at a question of
whether there had been unsound
methods used in the depression
fight,

Some ‘“‘extreme” steps were
taken—but they were not neces-
sarily unsound, he said.

Some of what appears to be =

Dike Bank Opens
on Limited Deposit
Basis; Cashier Held

(Continued)

‘shortage is traceable to that,
said. T

No: Stock Gambling.

«But I went wrong in the last
‘several years, and I'm waiting to
take my rap,” he said. He denied
stockmarket gambling, blaming only
high living and matrimonial trou-
‘bles. )

There was pathos in the arrest,
at a relative’s home in Hudson,
for it was made by an old friend,
Sheriff M. G. Mamminga.

Their acquaintance dates back to
Aug. 15, 1918, when Mamminga,
then a bridge contractor, saw a
stranger. sweeping the bank side-
walk. . The stranger was Fletcher,
formerly of Reinbeck, who was be-
ginning his work with the bank

that: morning. Fletcher became,

cashier 11 years ago, was a leader
in Grundy county business circles,
and was regarded by other bank-
ers as being a highly capable man.

Of the arrest by his old friend,
Fletcher said, smilihg bitterly:

“George couldn’t help it—it was
his job.

“But I could have helped it,
several years ago—and I didn’t.”

L el
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H. Fletcher, Cashier,
Facing Prosecution in
$60,000 Shortage.™

Ben

By FRANK B. ALLEN - &
Coutier Staff Writer P
Dike, Ia.—The Dike commé}ity
Tuesday faced a bank embezzle-
ment that may run to an aggregste
of $60,000 or more; and Ben.:H.
Fletcher, 49, veteran cashier, long
prominent in Grundy county busi-
ness circles, faced prosecution.
An information . prepared by
County Attorney Ernest W. Rup-
pelt Tuesday charged Fletcher,
cashier of the Dike Savings bank,
with having made an unauthorized
loan of $17,000 to himself on
March 17, Ruppelt said the infor-
mation would be filed in district
court Tuesday afternoon.
Business Paralyzed,

The Dike bank did not open its
doors Tuesday morning.
The closing all but paralyzed

| the town’s business, for wvirtually

all the money business men had

| for Tuesday’s transaction consist-
ed of small sums

in cash draw-
ers, registers and safes.

It was a blue day in the town,
for the bank was not a member
of the federal insurance organiza-
tion,

Fletcher’'s bond is only $10,000,
far from sufficient to meet the
shortages believed to exist.

Meeting adversity with grim de-
termination, = community leaders
said Tuesday that immediate steps
will be taken to form a new bank,
with federal insurance on deposits.

Abandon Re-organization.

Attempts to reorganize the old
bank, started several weeks ago,
were abandoned when auditors re-
vealed more and more shortages.

The old bank was capitalized at
$20,000 and on March 31 had $356,-
866 in deposits. The new bank
must have capitalization of $25,-
000 to meet the federal insurance
requirements, it was stated.

An attempt will be made im-
mediately to establish a temporary
institution, to. serve only as a
depository, it was stated, to be
followed by organization of a bank.
The depository may be established
this week. Procedure of bank or-
ganization will take longer.

With Hudson Relatives.

Fletcher, staying with relatives
in Hudson, was to be served with
arrest warrant by Sheriff
George Mamminga ~of = Grundy
county as soon as the information
is filed.

The veteran cashier, with the
bank for 20 years, was regarded
as an able banker, and was one of
only two Grundy county bankers
to reopen his institution immedi-
ately after the bank holiday . six
years ago.

An early report placed: the:bank
loss at $20,000, with furthér shorts
ages amounting to = '$40,000 " in

estates and other funds handled fori

clients.
“Will Be All of That.”

Asked if those figures were ag-
curate, bank officials said glpomily
that “it will be all of that.™

The estate shortages may have
existed as long as 10 years,-but the
shortage of the bank’s money is
recent, officers said. There was a
suggestion that there may have
been manipulation of accounts fo

restore funds to estate .accounts
from bank moneys.

The making of an unauthorized
loan constitutes embezzlement un-
der state banking laws, County
Attorney Ruppelt said. Fletcher is
alleged to have failed to get the
approval of the board of directors
for the loan, and the amount is in
excess of what may be loaned to
an individual, Ruppelt said.

The offense carries a penalty of
10 years imprisonment, he said.

Divorced Year Ago.

Dike residents shook their heads
Tuesday over “‘where ‘the money
went” if the allegations prove
teuer

Bank officials said they have
beén unable to find any evidence
of stock market or board of trade
speculations.

Fletcher was divorced, on
grounds of cruelty, about a year
ago, it was stated. He is reputed
to have been using liquor dur-
ing the past several years, but
never was absent from his work,
and never appeared intoxicated,

according to business acquain-
tances.

School officials ' are. said fo
have raised the first question
about  the bank’s 'status, having
noted a manipulation, it was

stated. The school fund of $8,000
is safe, officials reported.

Carsen Plaehn is the bank presi-
dent, and Anton P. Lorenzen is

vice president.




SEEK MONEY IN
BANK SHORTAGE

Dike Residents Can’t
‘Figure Where It Is.’

By Donald Grant.
(Register Staff Writer.)

GRUNDY CENTER, IA.—Ben
H. Fletcher sat in his Grundy
county jail cell Wednesday smok-
ing cigarets chain fashion while
over at Dike, Ia., all 450 inhabi-
tants were talking about the re-

DES MOINES REGISTER

THURSDAY, MAY 4, 1939.

ported $60,000 shortage in the
Dike Savings bank.

One thing not even Fletcher’s
son, J. H. Fletcher, Dike trucker,
can figure out, is what became
of the money.

“I don't know where dad could
have put the money, if he did take
it. He wouldn’t tell me a thing
when I saw him at the jail Tues-
day night,” the banker’s son said.

Fletcher, meanwhile, denied to
reporters that the shortage is as
large as reported.

He said the only shortages he
knew about were $18,000 in funds
of various estates handled by the
bank and $37,000 in the bank’s

funds—including an unauthorized
loan to himself of $17,000.

The loan, he said, was secured
by a 240-acre farm which he owns
in Butler county.

Fletcher was arrested Tuesday
on a county attorney’s information
accusing him of embezzlement by
making a loan of $17,000 to him-
self without authority of bank of»
ficials.

He has been with the Dike Sav-
ings bank 20 years, nine as as-
sistant cashier, and 11 as cashier,

Fletcher refused to discuss
where the money went, other
than to say “it went sp fast

« + « I don’t know.”

He said he will be “glad when

it’s all over,” and ventured the
opinion that “I may have to
serve some time before this is
cleared up. I'm in and it's me
for it.”

“Not Again.”

If he had it to do over again,
Fletcher said, “T wouldn’t do it.
Would you?” Then he smiled,
lit another cigaret.

A hearing Dbefore District
Judge George W. Wood of Wa-
terloo, Ia., is scheduled for this
morning.

Although friends of Fletcher
are unable to account for the
spending of such large sums as
are involved in the bank short-
age, they said the banker

been known
spender.”

They said he "would buy meals
for as many persons as happened
to be with him at lunch  time, al-
ways insisted on buying drinks for
the house when in a beer tavern
and sometimes held parties for his
friends at the Hotel Fort Des
Moines in Des Moines.

as a ‘‘generous
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